What is a donor-advised fund (DAF)?

A Donor-advised Fund (DAF) is a tax-advantaged charitable savings account. Individuals or
families can open a DAF account, make tax deductible contributions of cash or assets, and then
recommend grants out to eligible nonprofits over time. While the money is in the account, it can
be invested in public markets and grow tax free. Money cannot be withdrawn from a DAF once
contributed—it can only leave the account as a donation. For many, DAFs are to charitable
giving what 401(k)s are to retirement funds or what Health Savings Accounts (HSAs) are to
healthcare expenses.

How do | set up a DAF?

DAF accounts can be opened with major financial institutions (e.g., Fidelity, Schwab, Vanguard),
community foundations, newer and independent tech-forward providers (e.g., Daffy, Charityvest)
and large nonprofits & universities that manage their own DAF programs. Assets contributed to
a DAF are legally owned and controlled by the DAF provider, who must first approve every
‘recommended” grant (though almost all 501(c)3 organizations are eligible to receive DAF
grants).

LACI encourages donors to consult their tax advisors and/or legal counsel to determine the tax
treatment of any contributions they are considering to a DAF account and any other restrictions
that apply to DAF gifts.

DAF contributions provide immediate tax
benefits

Any contribution to your DAF is a tax-deductible event. However, DAF grants do not entitle the
recommending donor, or any other person, to an income tax charitable deduction. LACI will not
send a tax receipt for DAF gifts.



Declining Gifts

LACI reserves the right to decline any gift from a DAF at its discretion. Reasons for declining a
gift may include, but are not limited to:

The gift is inconsistent with LACI's mission, values, or strategic goals.

The qift could expose LACI to liability or reputational risk.

The gift comes with unreasonable restrictions or conditions.

The qift could compromise LACI’s tax-exempt status or violate any laws or regulations.
The cost to maintain or administer the gift outweighs its benefit to LACI.
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LACI will communicate any decision to decline a gift promptly and professionally to the DAF
sponsoring organization and donor, to the best of our abilities.

Refunds

When a grant is received through a DAF, the legal donor is the DAF sponsoring organization,
not the individual who recommended the grant. Therefore, any refunds, if applicable, must be
returned to the DAF sponsoring organization.

LACI will in all cases comply with its own legal obligations. Compliance with all applicable laws
and regulations otherwise remains the exclusive responsibility of the donor or DAF, as
applicable. LACI is committed to ensuring transparency and compliance in all gift acceptance
practices. We appreciate the generosity of our donors and the support of DAF sponsoring
organizations in furthering our mission.

For any questions or clarifications regarding DAF giving, please contact LACI's Development
Office at development@laincubator.org.
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